HO 2-1

Rama Devi runs a kiosk business in MP. Which items of assets, liabilities and equity are
affected by the following transactions?
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1. Rama Devi invests Rs100,000 of her own money.
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2. She takes Rs50,000 as loans.
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3. She purchases a computer for Rs20,000 by paying through cheque
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4. She purchases stationery for Rs5,000 by paying in cash
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5. She sells some books for Rs500. Amount received in cash.
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6. She withdraws Rs1,000 for household purposes.
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HO 2-2

The following are the transactions for three months. Prepare an income
statement.
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January

Rama Devi purchases stationary worth Rs500 in January and sells them for Rs800 in
the same month. She also earns photocopying charges of Rs 300. She pays salary
expense of Rs400.
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February

Rama Devi Purchases stationery worth Rs900. Her monthly sales was Rs1,500. At
the end of the month she had Rs200 worth of stationery unsold. She also earns
photocopying charges of Rs 300. She pays salary expense of Rs400. Interest on loan
paid is Rs200.
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Rama Devi Puchases stationery worth Rs1,000 in March. Her sales during the month
was Rs1,400. At the end of the month her stock was Rs500 unsold. She earns Rs300

as photocopying charges. She pays Rs100 as interest during the month. She pays
salary expenses of Rs500.
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Income statement for three months

Particulars January February March

Income

Sale of stationery

Other income

Total income

Expenses

Purchase of stationery

Interest

Salary

Total expenses

Profit

HO 2-3
Answer

Particulars January February | March
Income
Closing stock 200 500
Sale of stationery 800 1500 1400
Other income 300 300 300
Total income 1100 2000 2200
Expenses
Purchase of 500 900 1000
stationery
Interest 200 100
Salary 400 400 500
Opening stock 0 200
Total expenses 9200 1500 1800
Profit 200 500 400







